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Presentation to the Standing Committee on Accountability and Oversight

ON BILLS 1, 2, 3 – PROPOSED NEW TAX MEASURES

By Mike Vaydik, General Manager, NWT & Nunavut Chamber of Mines

Thank you, Mr. Chairman.

Good morning and thank you for the opportunity to talk to you this morning about new proposed tax measures that are currently before the House. 

First a bit about the organization I represent. The NWT & Nunavut Chamber of Mines represents over 700 companies and individuals engaged in operating mines, junior companies and prospectors exploring for new mines and companies and individuals servicing the growing mineral industry. Our organization predates the move of the Government of the Northwest Territories to Yellowknife in the 1960s. Our unofficial motto is “ Mining: It’s Everybody’s Business” and we believe that it reflects the key role mining has played in the history of the north and in its economy today. 

Corporate membership includes mining and exploration companies, but also fixed wing and helicopter operators, hotels, lodges, drilling companies, explosive suppliers, grocery stores, expeditors, engineering and environmental firms. What is different about the industry from past years is that northern aboriginal people are participating like never before: in jobs, in business opportunities, in training, in spin off activities at all levels. Two diamond mines, Ekati and Diavik, wrote cheques to aboriginal owned companies and joint ventures to the tune of about $600 million in 2002. Never in our history have aboriginal people participated to such a degree. The mine training committee, with only pilot funding from DIAND and ECE and a major contribution by mining companies has guided training for 400 northerners, most of them aboriginal, for jobs in the mining industry. Every graduate got a job or went on to advanced training.

Mining is the largest contributor to the Gross Domestic Product at 25% of GDP. Mining drives another major contributor, the construction industry, also representing about 25% of GDP.

Enough about us, now to the tax Bills:

As you know, these proposed new tax increases were introduced in the government’s budget on March 17, eight short days ago.

Our office was advised on Tuesday, March 23, at 4:00 PM that new tax measures announced in the March 17 budget would be reviewed by the Standing Committee on Accountability and Oversight on Thursday, March 25 at 10:30 AM. The Deputy Clerk of the Assembly solicited our organization’s input at that time. Our office received its first copies of the proposed legislation later that day.

This timeline is clearly inadequate. We believe that it is impossible for a thoughtful analysis of the proposed tax measures’ effect on our industry, our employees or the general economy of the NWT in that short time. 

I have not had time for even a cursory reading of the Bills, nor have my corporate and small business members, so do not expect me to speak to the essence of the tax measures today. It is our understanding that the proposed tax changes will increase corporate taxes by 2 per cent, the payroll tax will double to 2% and that personal income tax on higher income earners will also increase. 

All of these measures, if true, may have a significant impact on our member companies’ viability and on their ability to attract skilled workers, already in short supply in the Northwest Territories. We are training as fast as we can but all northern industries require, and will continue to require, skilled workers from other parts of Canada. Higher income taxes will not help.

We are very concerned that your government would pass new tax measures that will affect industry, business and the general public in profound ways with one week for public debate. We wonder how this speedy Committee and House scheduling fits with calls for more open and accountable government that were clearly heard during the recent election campaign, four short months ago.

We believe that business, industry and individuals may be able to bring new information forward that has a major bearing on the Bills before you. The NWT Chamber of Commerce has not been able to attend due to the short timeframe. Most individuals will not have had time to comment on the effect the new tax proposals will have on them.

We urge you to delay passage of these Bills to allow for proper analysis and public debate.

Thanks again for the opportunity to comment.

